Austin’s industrial market experienced significant positive absorption, reaching almost 1.6 million square feet (msf) in
Q4, contributing to an impressive total absorption gain of 4.8 msf for 2023. Georgetown and Far Northeast emerged
as pivotal players with strong occupancy gains largely driven by industrial development. Despite the market-wide
vacancy rate reaching 11%, the rise has primarily resulted from new supply outpacing demand with 11.8 msf in new

developments delivered in 2023.

3.2 msfi

Georgetown and Far Northeast lead
in activity with 1.7 msf and 1.4 msf of
absorption in 2023. Georgetown
Logistic Park and Howard 130
contributed to the positive trajectory.

4.4 msfi

Distribution and manufacturing
space lead in absorption, totaling 3.2
msf and 1.1 msf, respectively. Key
players include HBPO and OnTrac
Logistcs in distribution, and SpaceX
Project Echo in manufacturing.

+ 1.6 msft

Austin's industrial sector witnessed
significant absorption gains, totaling
almost 1.6 msf in Q4 and culminated
4.8 msf of overall absorption in 2023.

Top 5 submarkets based on absorption
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In 2023, Georgetown and Far Northeast have emerged as key
hubs, experiencing the highest levels of activity within their
respective submarkets. This prominence is attributed to an
increase in job opportunities due to corporate relocation and
connectivity to the wider Austin metropolitan.

Sources: AVANT by Avison Young, CoStar

Absorption by subtype
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Distribution and manufacturing space remained the top

erforming industrial subtypes for absorption in 2023. The
argest move-ins involved Factory Builders and US Farathane
contributing to distribution and SpaceX Project Echo and GAF
Energy to manufacturing.
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Under construction v. Deliveries

mUnder construction Deliveries
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Positive momentum in Austin industrial

Austin's industrial sector concluded the year with a
substantial positive absorption of nearly 1.6 msf.
Notably, the SpaceX Project's completion contributed
si§nificantly, adding 521k sf to the positive absorption.
Additionally, the involvement of two key tenants, namely
Parrish Co and Hanaro One Way, further bolstered the
positive trend by contributing 196k sf. This activity is
indicative of Austin’'s appeal to companies and tenants
alike.

Sources: AVANT by Avison Young, CoStar

Austin’s booming construction landscape

The favorable conditions in the Austin market are not
only evident in its recent performance but are also
reflected in its construction pipeline. In 2023, a
substantial 11.8 msf of new developments have been
completed. Looking ahead, there is 15.5 msf currently
under construction, scheduled for delivery over the next
12 to 15 months. Notably, 6 msf of these ongoing
projects are designated for owner-occupied purposes,
while the remaining 9.8 msf are dedicated to Spec/BTS
developments.

Arise in vacancy amid new construction deliveries

While the overall vacancy rate has recently peaked at %ust
under 11%, it can be primarily ascribed to the influx o
newly delivered properties into the market. Despite this
temporary elevation in vacancy rates, leasing activity has
played a pivotal role in mitigating the overall impact on
the industrial market. The continuous influx of
businesses securing leases has acted as a stabilizing
force, demonstrating the underlying strength and
attractiveness of the Austin market.
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Annual direct

Existing N Under A Total vacancy Net absorption Net absorption :
inventory sf Deliveries sf (YTD) development sf Direct vacancy Sublet vacancy Total vacancy change (YoY) ) (YTD) asklnﬁln\'lilnt psf
Bastrop 1,411,628 521,521 85,000 1.3% - 1.3% (18.8%) 521,521 682,269 $11.47
Caldwell County 421,202 167,794 - - - - 0.0% 167,794 167,794 $12.05
Cedar Park/Round Rock 8,289,161 1,068,987 4,020,360 13.1% 1.4% 14.4% 10.4% 153,380 160,589 $16.79
Central 1,186,533 - - 9.9% - 9.9% (0.6%) (7,500) 7,268 $17.49
East 10,516,043 208,584 3,982,052 2.3% 0.1% 2.4% 0.2% 130,963 187,467 $15.78
Far Northeast 11,470,000 2,259,772 1,036,135 9.5% 1.1% 10.5% 6.1% 417,755 1,463,215 $12.50
Far Northwest 1,851,430 50,620 125,000 1.1% % 1.1% (0.8%) (3,950) 63,907 $17.77
Georgetown 10,490,075 4,222,246 1,486,776 28.7% 3.1% 31.8% 17.7% 254,622 1,770,019 $11.93
Hays 13,042,814 2,548,977 1,987,246 21.1% 0.9% 22.0% 15.8% 73,944 329,169 $12.39
North 14,662,104 125,030 145,454 5.5% 0.6% 6.2% 1.1% (33,106) (46,574) $14.61
Northeast 14,996,942 250,954 358,169 3.7% 1.5% 5.2% 1.8% (20,430) (30,210) $15.04
Northwest 2,449,557 - - 2.8% 0.7% 3.5% 0.7% (10,800) (16,940) $17.08
South 2,127,101 - - 6.8% 0.1% 6.8% 4.8% (28,675) (103,155) $17.51
Southeast 15,812,104 460,451 3,029,337 5.5% 1.3% 6.8% 1.6% (27,875) 180,173 $13.80
Southwest 2,990,545 - - 4.4% - 4.4% (0.2%) 4,750 6,750 $19.86
Market total 111,717,239 11,884,936 16,255,529 9.8% 1.1% 10.9% 5.8% 1,599,143 4,821,741 $13.62
- - A Annual direct
Existing N Under Total vacancy Net absorption Net absorption :
inventory sf Deliveries sf (YTD) development sf Total vacancy Total vacancy Total vacancy change (YoY) ) (YTD) asklnﬁln\'lilnt psf
Warehouse 42,317,580 2,216,704 2,957,937 7.5% 1.1% 8.6% 3.3% (217,087) 695,927 $13.16
Distribution 29,728,787 8,503,786 7,360,336 22.0% 1.1% 23.0% 15.4% 1,275,846 3,266,460 $14.79
Manufacturing 22,629,707 996,521 5,595,756 1.3% 0.7% 2.0% (0.8%) 522,276 1,152,003 $13.30
Office Showroom 14,614,496 167,925 341,500 4.3% 1.3% 5.6% 2.0% 33,948 (137,048) $13.89
R&D 2,426,669 - - 11.8% 4.5% 16.3% 6.4% (15,840) (155,601) $13.97
Market total 111,717,239 11,884,936 16,255,529 9.8% 1.1% 10.9% 5.8% 1,599,143 4,821,741 $13.62

Sources: AVANT by Avison Young, CoStar

AVISON
YOUNG




