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Yoons Key takeaways

TH Economic conditions Recovery rate u.%ﬂ Office supply & demand

- Despite concerns of the Delta variant, — Despite the rise of the Delta Variant, —  While leasing activity is down from
re-opening efforts and higher the return of Bay Area office historical averages, activity is increasing
vaccination rates have allowed the San occupiers has seen improvements on a weekly basis.
Francisco unemployment rate to quarter over quarter, led by o _
rebound from a high of 13.0 percent to companies like Tesla. The rate of — Anotable lease sign in Q3 was Chime,
5.2 percent. recovery across the Bay Area office who signed for 200,000 sf at 101

market is California St.

- Venture Capital funding in 2021 YTD _ S o
has totaled $44.9B, marking a 91% — High end space pricing is holding firm at
increase since 2020. over $100/sf.
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LOSSN  Vaccination rates

12.7%

Share of total San Francisco
population that is fully vaccinated

San Francisco proportionate vaccination rates have far
surpassed U.S. averages, an important metric that has
allowed the city to loosen restrictions and has led the

region and state to have the lowest case counts in the

nation.
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Yoone Employment and unemployment rate
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San Francisco unemployment rate as
of April 2021, dipping below the
height of the financial crisis

While historically tightened labor market conditions were

halted by the pandemic with nearly 92,000 job losses

between February and April 2020, increases in

vaccination rates in San Francisco have helped ease these

numbers. Through July 2021, job losses have decreased

. o . 25883885882 ereegg
to 38,000 since the beginning of the pandemic. S 8585555 S S S 5555855353535 5%5% ¢ ¢
Note: Not seasonally adjusted data.
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BART ridership weekday exits
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Bay Bridge tratfic weekday exits
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slightly in the last 3 months due to the

39%

Increase in daily volume

delta variant.

during the week since the

beginning of 2021

The traffic counts have decreased
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toons Office leasing activity

16.0M sf l

o 14.4 i

o 14.0M sf 13.4 13.6 |
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12.0M sf 115 114 113 11.31

Increase in leasing 10, ;

. = - - “ 10.0M sf 9.1 9.2 I

activity in since 2020 |

£ 80Msf :

While 2021 leasing activity has not = 6.5 :

returned to historical averages, GOMsf | 25

leasing through Q3 2021 has already 4.0Msf
surpassed total leasing in 2020, oM <f e 18 1.9

: : : ' | 09 96 09 o6

showing signs of overall recovery in |

the region. Pt 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 Q1 Q2 Q3 Q4 QI Q2 Q3

2020 2020 2020 2020 2021 2021 2021
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Yoone Absorption

-3.57 mst

Net absorption YID

Absorption YTD has increased by 55% since
2020. There is room for optimism as occupiers
see a potential return-to-office as Covid
vaccination rates continue to rise and cases

continue to drop throughout the Bay Area.
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Youns vVacancy rate

20.0% B Sublease vacancy rate m Direct vacancy rate
o 18.0%
. o 16.0%
14.0% 13.5%13.7%
San Francisco vacancy as of Q3 2021 -

10.4%
While still near recent highs, the Q3 2021 vacancy rate 10.0%

has decreased 2.6 from 15.4% in Q2 to 15.0%. The ratio of 8.0%

sublease-to-total vacancy is currently 30%. 6 0%
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Yoone Lease expiration driven demand

B Expiring Square Feet
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8.9 mst

Record levels of sublease
available space

Available sublease space in San Francisco has
increased by 3.1% since the beginning of 2020
and 158% from the beginning of 2019.
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-9.8%

Decline in rents since
the beginning of 2021
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Loy Get in touch

Nick Baldwin

Regional Manager - Insights

Louis Thibault

Data Analyst

Innovation

+1 510637 8864
louis.thibault@avisonyoung.com

Innovation
+1 408913 6914
nick.baldwin@avisonyoung.com

Carl Caputo

Global Practice Lead, Innovation - Data
Innovation

+1 202 508 5284
carl.caputo@avisonyoung.com
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