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U.S. multifamily market trends

25.2%

Q1 2025 absorption as
share of 2024 totals

Multifamily demand continued to remain
strong through Q1 2025, as major U.S.
markets absorbed more than 72,000 units,
putting multifamily demand on pace to match
2024's record-high rates.
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66.4%

of the under-construction
inventory is projected to
deliver in 2025

Development activity is projected to slow
significantly by 2026 while rent growth increased
by just 1.7% since 2023 nationally.

However, increased demand coupled with
slowing construction activity is expected to place
upward pressure on occupancy and rental rates.

+9.7%

increase in Q1 2025 sales
compared to Q1 2024

Multifamily sales activity increased by almost
10% in Q1 2025 compared to Q1 2024, but
remained 26% below Q1 2023 totals.

Multifamily remains the favored product for
investment activity, accounting for 36.1% of total
investment activity in Q1 2025.



fa

O 5
- o :
=y = g
" 9 S :
(e >
O o O :
.INJ m
wn :
3 E 3

* O
wn * m
uLu u.a
U c Y € 5



Absorption and mortgage rates

Projected absorption Q2-Q4 2025 (based on Q1 2025 totals)
mmm Units absorbed
=== 30-year mortgage interest rates (firm)
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Multifamily absorption
levels are on pace to
match 2024 levels. Q1
2025 absorption reached
25.2% of 2024 year-end
totals, as mortgage rates
continue to remain
elevated, compared to
prior norms.



Development activity and effective rents

mm Total units delivered
I Total units under construction

== Effective rent per unit (monthly)

1,000,000 $2,500
900,000
800,000 $2,000
700,000
600,000 $1,500
\
500,000
400,000 $1,000
300,000
200,000 $500
100,000
0 $0
™~ [ce] [e)] o — N (99 < N O M~ [ce] [e)] o — N m < LN
o o o ~— — — — — ~— — — — — (o] N N N N N
o o o o o o o o o o o o o o o o o o o
o\ (o] [a\] (a\] N o\ (o] [a\] (a\] oV} o\ (o] [a\] (a\] N oV} oV} (o] [@\]
o

Page 5 U.S. multifamily market report | Q1 2025 Source: Avison Young Market Intelligence, CoStar

Effective rents have
increased by 1.7% since
2023.

Construction activity has
returned to pre-pandemic
levels; however, 66.4% of
inventory under
construction is projected
to deliver in 2025.



Multifamily occupancy and rent growth

B 2019 stabilized ccupancy ~ m Q1 2025 stabilized occupancy
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Class B

@ Effective rent growth last 12 months (%)

1.5%
94.6% @

93.6%

Class C
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1.2%

1.0%
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0.6%

0.4%
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Source: Avison Young Market Intelligence, CoStar

Class C assets continue to
see an uptick in rent growth
while new supply has
slowed overall occupancy
and rent growth among
class A and B assets.



Effective rents and absorption last 12 months by MSA

m Absorption as % of inventory

W Effective rent growth

Coastal core markets

%S9

%99

%V'S

wsv ]
%es
oo [

%S’

%9°C

%L1

%0°L

%8¢

%L€

%6°¢

%9°L

%S¢

%6°C

%L1

%9°L

%LE

%V

%LlC

%8°L

%6°L

%C 0~

%C°0-

%L°0-

%9°0

%L°0

%6°0

%€’ L

%E’L

%E’L

%S°L

%6°L

%L°C

%Ll'C

%C'C

%'

%8°¢C

%8¢

%8¢

%E'E

unsny

JaAusq

Xluaoyd

elue|ly

y3ia|ey

weysn@

opuepQ

U1IOM 1I04-5ej[eq

Ao axeTyes

anojeyd

se3o/ se

3|lIAyseN

U0ISNOH

0331q ues

s9|a8uy so7

aJidw3 pueyu|

aneas

el

Aegiseg

edwe]

uojsog

elydjape|iud

Auno) a8uelp

JAN

(N UldyuoN

As|jep uodijis

DQ ‘uoiduiysepp

odsipueld ues

o03ed1yd

Source: Avison Young Market Intelligence, CoStar

U.S. multifamily market report | Q1 2025

Page 7



Construction starts and occupancy by MSA

Construction

starts units 12 mo m Central Northeast South West
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Core markets continue
to see occupancy
tightness while Dallas-
Fort Worth, Miami, and
New York City account
for almost 25% of new
construction starts over
the last 12 months.
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market conditions.
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Multifamily sales volume and treasury rates

Ql mmQ2 mmQ3 mmmQ4 ———Average U.S.treasury 10-year rate
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Q1 2025 multifamily
sales increased by

9.7% compared to
Q1 2024 totals.



Multifamily sales by buyer type

MW Private M Institutional ™ Public m Other
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Private groups as a share
of total buyers has
steadily declined since
2022 as multifamily assets
continue to attract a more
diverse buyer pool.



Q1 2025 sales volume by market
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Denver led the major U.S.
markets for total sales
activity, followed closely
by Dallas-Fort Worth,
Boston, and San Diego.



Multifamily loan maturities

Billions
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Multifamily loan maturities by market

Billions (total maturities 2025-2027)
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Dallas-Fort Worth, Atlanta,
and Los Angeles lead the
U.S. major markets for
2025-2027 loan maturities
and represent almost 25%
total loan maturities
during that time.



For more market insights and
information visit avisonyoung.com

Grant Hayes

Manager, Market Intelligence,
Multifamily and Client Advisory
grant.hayes@avisonyoung.com

Kenneth Wang

Senior Analyst, Market Intelligence
kenneth.wang@avisonyoung.com
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